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Art Insurance- comprehensive insurance
cover for your collectibles
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ong Kong's art market is now the third-largest in
che world, with international art fairs and galleries

blossoming in the city. Art collecting is becoming more
common, with art a fashionable alternative asset class.

There are different categories of artworks and one can
find passionate collectors for all of them, from oil painting,
sculpture, photography, to antique furniture and classical Chinese
painting. According to an insights survey conducted in 2015,
high net worth individuals place around 13-15% of their fortune
in alternative asset®, which often include artworks and luxury
goods.

Unlike stocks and bonds, artworks are tangible assets which
mean they are exposed to all kinds of risks that may affect or
even destroy their values. There are many unpredictable risks in
the journey of art collecting, with the five most common risks
being fire damage, water damage, accidental damage, damage in
transit and theft.

A mass market home insurance policy generally can cover
high value items, but with relatively low limits that could put the
policyholder exposed to significant financial losses. For example,
if a collection of artworks and jewellery worth over a million
dollars are stolen, the policyholder may only be compensated
for several thousand dollars. For this reason, collectors of art,

antique, fine wine or jewellery are encouraged to purchase a fine
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art insurance policy that is designed to cover high value items, thus
allowing the true value of their collection be adequately covered.

If an artwork is unfortunately damaged while it is on display or
during transit, the insurance company will handle the claim according
to the policy wordings. In most cases, artworks can be professionally
restored, but there may be diminution in value post-restoration. In

such cases, professional fine art policy will pay for both the cost of

Company Profile
MI Insurance Brokers Ltd has a long history and a well-deserved reputation that goes beyond the shores of Asia. With its mission to
deliver one-stop service to its clients and corporates, MI assures direct access to its team of insurance specialists and advisors. Ml is a
specialized insurance broking firm for niche insurance products such as bloodstock, high-end medical insurance, fine art and antiques,
yacht, cyber, kidnap, directors’ and officers’ liability insurance etc. Their goal is to share their wealth of insurance expertise with their
clients and to secure the most appropriate insurance cover at the best price. For more information or insurance enquiries, please visit their
website: www.mibins.com or contact enquiries@mibins.com or Tel: 2511 2775.

Disclaimer

Photos: A damaged Ming Dynasty cinnabar lacquer dish, Wolfgang v. Brauchitsch

restoration and the resulting percentage by which a damaged item has
depreciated. If an item is lost or beyond economic repair, the insurance
company will offer a total loss settlement according to the policy

conditions.
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The content expressed herein are those of the author and do not necessarily represent the views of any of the insurers. Ml Insurance
Brokers Ltd recommends that you seek independent legal advice prior to acting upon material contained in the article.




